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	This research was conducted at Bank BRI and BTN which are listed on the Indonesia Stock Exchange for two months. Aims to determine the effect of risk management on the financial performance of conventional banking at BRI and BTN banks with quantitative research methods with a descriptive approach. The population in this study there are 2 banking companies listed on the IDX namely Bank BRI and BTN with samples namely the financial statements of Bank BRI and BTN including, statements of financial position, profit and loss position and cash flow statements. This study uses data analysis techniques ROA, CAR (Capital Asset Ratio), and BOPO (Operating Costs to Operating Income) with data collection techniques observation and study library . The results of the study indicate that the effect of risk management on conventional financial performance has an effect but only in one year between them.
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2. INTRODUCTION 
Banking is the main pillar used in building the financial system in companies where the role of the bank is very important as an intermediary institution , namely a financial institution that connects funds owned by surplus economic units to economic units that need funding assistance ( deficit) . Bank performance that goes well will be able to support business growth because the role of banks here is as investment funds and working capital for business units in carrying out production functions.
Banking is a financial institution that has a very important role in economic activity, because through credit activities provided by the bank, it can serve the needs of various economic and trade sectors. So it can be said that the bank is the core of the financial system of each country. The development of a company, can be seen and can be compared through the company's financial performance. The purpose of this study is to determine the effect of risk management on the financial performance of conventional banking (case studies of Bank BRI and Bank BTN) .
The bank's financial performance is part of the overall performance of the bank, the performance or performance of the bank is a description of the achievements achieved in banking operations in all aspects. One of them is in banking operations in all aspects to predict the health of a bank.
Financial statements are also interpreted as data that is used as an intermediary between parties both from inside and outside with those who have the same goal. If the company's information records are omitted, it will be difficult for the company to process and protect its relationship with the company to insiders as a form of responsibility as a manager. The responsibility is in the form of financial statements that have been processed correctly, besides that financial statements also have an important role for the company, especially in company performance. Thus it can be seen from good or bad in a company's financial statements. If the financial statements are presented properly, the quality of the company will be seen, and external parties who also have their own interests in the company and can read the financial and financial statements properly, are easy to understand so that the company has a good performance or in other words the company's performance is visible. well.
If there is a loss in the company , then the investor will be careful and consider first how then his decision to invest in the company he is aiming for . But if on the contrary, when the targeted company gets increased profits, investors will make the company more profitable invest in these investors . _ _ Because if the company has a satisfactory performance then it will also have an impact on how the company goes forward. So that it affects the company especially the performance of the company. The purpose of the company here is to measure the performance of a person, both individuals and groups who own a company, how they will be able to run an organized and systematic business so that the measurement of performance can be easily seen. It can have an effect on an increase in the value of the company. 
In making improvements to a company's performance, it can be done by working together and running the company well so that the targeted profit can then be achieved by the company . With the achievement of all the profits that have become targets, the company is said to have a satisfactory performance . With the profits that are able to be generated by the company, the company will have a big influence or dividends to shareholders, so as to be able to have a positive impact and influence the increase in company growth, as well as maintain the company in its sustainability in the future. An agency In making decisions on the company, what is seen is how the company's performance is, then the assessment will affect the company . In other words, the company will get things that positive if the company's performance is good.
Researchers try to explain several factors that affect the company's performance, namely: risk management in banks, In measuring this variable using speculative risk presented by Hanafi (2019: 47), namely:  In Bank Indonesia regulation No.11/25/PBI/2009, conventional banks must or are required to implement 7 risks including credit risk, market risk, operational risk, and reputation risk as stated by Bank Indonesia. Of the risks described above, there are 4 risks which are then used as projections in risk management.
Researchers try to explain how the influence of risk management on financial performance on companies, from Mohsen et.al ( 2011: 126) and Cristina (2016) who conveyed about how to research risk management on company performance . So that the results in this study lead to risk management which has a significant effect on the company's financial performance . With the differences in the results of these studies, it can be said that they are able to influence companies with good performance against conventional banking for now.
Banking institutions are very influential on the economy of a country , especially the company itself , which has a function as an intermediary between the owner of capital ( fund supplier) and the user of funds ( fund user) . As described in Law no. 10 of 1998, where the bank is a business entity whose duties are : as a collector of funds from the community both in the form of loans and can be channeled to the community in the form of credit or it can be in other forms , in other words with this distribution it makes it easier for the community so that it can improve the standard of living for the people at large. The better the performance of a bank, the prospective customers will retain or be more interested in investing their capital to make transactions with the bank. 
Assessing the performance of a company is done by using an information approach. This assessment aims to determine the effectiveness of the company's operations. This can be done using a method or approach. Information that is often used in measuring financial performance such as financial information, management accounting information, and financial accounting such as profit before tax, return on investment, and so on.
As for the conclusion I raised the title is to find out how the Effect of Risk Management on the Financial Performance of Conventional Banking, case studies on BRI and BTN Banks . As it is known that BRI bank is a bank that has the largest share in Indonesia and BRI bank users are very dominant in Indonesia itself, and besides BRI bank, BTN bank is also a bank used to support housing sector financing and is widely used by the public, especially for those who invest in industry. Therefore, the author wants to examine how influential risk management is on BRI banks and BTN banks themselves.

3. [bookmark: _Toc86195886]LITERATURE REVIEW	
3.1 Risk management
	Risk management according to the regulation of the financial services authority No 18/POJK 03/2016 in banking here is about the application of risk management to commercial banks, there are ways that are applied in identifying, measure, monitor, and control risks in the activities of the bank's business.
	Types of risk, namely pure risk and speculative risk with the following explanation.
a. Pure risk is everything possible risks that will occur such as loss of money but the possibility of profit does not exist. Examples are the risk of accidents, fires, and the like. But in this risk will get more insurance.
b. Speculative risk is defined as the place where losses and profits occur. The example in this risk is if we buy a stock then we will increase the stock back (we get a loss). From this it will affect certain individuals, but will also benefit other individuals. The loss experienced by the company because its sales may experience a decline , then other companies may benefit from the situation that occurs .

3.2 Bank
Bank is a financial institution that has activities as a place to save or keep current accounts or as savings and deposits. Banks can also be interpreted as a place used by customers or the public to save money and can also function as a place to exchange money and receive various kinds of payments such as payments for electricity, telephone, water, college taxes and others (Kasmir, 2016: 24).
Law No. 10 of 1998, where the bank is a business entity whose task is to collect funds from the public , both in the form of loans and can be distributed to the public in the form of credit or in other forms , in other words, with this distribution, it makes it easier for the community so that they can increase their income. standard of living for many people. The better the performance of a bank, the prospective customers will retain or be more interested in investing their capital to make transactions with the bank. 
There are 3 main bank functions, namely:
a. As a place used to collect and can also channel funds to the community .
b. As a place to save or invest and build the economy and collect public funds in this case invest for the development of the country.
c. As a place to help the community, especially in improving their standard of living, because they say that saving money in a bank is safer than keeping it at home.

In setting bank policies, in general, three things are shown, namely:
a. The principle of liquidity is defined as a place or acun in the bank in making decisions so that the bank can maintain the continuity of its liquidity level. because an illiquid bank will greatly affect the bank. As a result of the illiquid bank being the cause of the loss of influential customers in the bank.
b. The principle of profitability is defined as the ability of each company to earn a profit. So that the profits owned have an effect on the company's profits So that profitability can be concluded as the ability to obtain the profit or profit.
c. The principle of solvency is defined as a financial ratio company that has a function to measure the ability of a company to meet fund deposits so that it can show the company's capabilities. from the community and distributed in the form of credit.

4. [bookmark: _Toc86195901]RESEARCH METHODS
4.1 [bookmark: _Toc72906992][bookmark: _Toc74633617][bookmark: _Toc86195908]Data Analysis Techniques
[bookmark: _Toc86195911]Data analysis is an activity from all respondents or collected data sources, while the activities in data analysis are grouping data based on variables and types of respondents, tabulating based on variables from all respondents, presenting data for each variable studied, must perform calculations to answer the problem formulation , and perform calculations to test the hypothesis that has been proposed.
a. ROA
ROA is one of the ratios used to determine the level of a bank's ability to generate profits, which is the ratio between profit before tax to total assets. Kasmir (2016), ROA can be calculated by the following formula:
X 100%

b. CAR ( Capital Asset Ratio)
Is a ratio that shows how much the total assets of a bank that contain risks (credit, investments, securities, claims on other banks) are also financed by own capital in addition to obtaining funds from sources outside the bank.	
X 100%

c. Non-performing loan ratio
Non-Performing Loan Ratio (NPL) It is the ratio of non-performing loans to loans disbursed. So this ratio describes the risk of non-performing loans experienced by banks. According to Bank Indonesia Circular No. 03/30/DNDP dated December 14, 2001, non-performing loans (NPLs) can be measured as follows:


d. Operational Cost to Operating Income (BOPO)
This ratio is often called the efficiency ratio because this ratio is used to measure the ability of bank management to control operating costs on operating income.


5. RESULTS AND DISCUSSION
5.1 [bookmark: _Toc86195914]Analysis and interpretation
After calculating the financial performance ratio at PT Bank BRI (Indonesian people's bank) and PT Bank BTN (state savings bank) to see whether risk management affects the financial performance of PT bank BRI and PTbank BTN.
It can be seen that the level of financial performance from financial calculations for the last 3 years, namely 2018 to 2020 at PT Bank Rakyat Indonesia (Persero) Tbk and PT Bank Tabungan Negara (BTN), it can be seen that the increase in financial performance in the ROA ratio at BRI and bank BTN increased in 2018 to 2019 and decreased in 2020. Due to unstable profits on sales, then followed by a decrease in total asset turnover. This decrease indicates that the company is increasingly ineffective in managing assets to generate profits.
Likewise, it can be seen that the increase in financial performance in the CAR ratio at BRI and BTN banks also increased from 2018 to 2019 and decreased in 2020 due to the growing ratio of non-performing loans or non-performing loans (NPL).
The BOPO ratio in 2018 to 2020 experienced an increase and decrease in financial performance. Seen in 2018 to 2019 financial performance decreased but increased again in 2020. This is because banks began to reserve costs so that operational costs fell.
Judging from the three ratios, it can be seen that " The Effect of Risk Management on Financial Performance of Conventional Banks (BRI and BTN)" affects one year of them. It is proven that if in 2018 to 2019 it experienced an increase, but the following year, in 2020, it decreased, meaning that every year, each of them had an increase and a decrease.
The results of hypothesis testing indicate that the application of risk management has an effect on financial performance, this indicates that banks are successful in implementing risk management. The success of banks in implementing risk management affects their financial performance.
Comparison of financial performance found in previous research, namely " The Effect of Bank Financial Performance on Terum On Assets (ROA) Studies on Commercial Banks Division Book Four" can be seen that the effect of LAR on ROA is positive based on the results of the study showing that LAR has a negative regression coefficient and it also indicates that in previous studies financial performance has a negative effect on ROA, as evidenced by the accumulated comparison between LAR and ROA. The results showed that the LAR regression coefficient was -0.205 (negative) which is different from the theory. According to the theory the effect of LAR on ROA is positive.
If seen from the explanation above, it can be seen that in this study the effect of risk management on conventional financial performance was influential, but only in one year, while in previous studies it also had a negative effect

6. CLOSING
5.1 Conclusion
B e r d a sa r k a n p e n go l aha n da t a da r i has i l ana li s i s da t a y and g m e ng a c u p ad am a s a l a h da n t u j u a n p e ne li t i an , m ak a d a p a t d i s i m pu l ka n se b a g a i be r i ku t :
1. Based on the calculation ( ROA), from 2018 to 2020, PT Bank Rakyat Indonesia (Persero) Tbk and Bank Tabungan Negara have an influence on financial performance because on average they increase every year, although they decreased in 2020 but did not affect the performance of the bank. the
2. Likewise with the calculation of the capital adequacy ratio (CAR), from 2018 to 2020 PT. Bank Rakyat Indonesia and PT Bank Tabungan Negara have sufficient capital to cover all risks that may arise from productive assets that contain risks, this is evidenced by the CAR value during 2018-2020 although it decreased in 2020 but this did not affect the performance of the company.
3. From the results of the BOPO calculation, PT Bank Rakyat Indonesia and the State Savings Bank from 2018 to 2020, and experienced a decline in 2020 of around 10%.

5.2 Suggestion
After investigating, discussing, and defining the conclusions from the questions that arise, the author provides several recommendations related to the investigations that have been carried out to be used as valuable input and reflection for interested parties, including:
1. This is determined for the administration of PT. Bank Rakyat Indonesia and the State Savings Bank to calculate monetary executions, usually hope to continue monetary executions in the future.
2. Suggestions for the next researcher aga r m e l i k a n p e n e l i t i a n t e r had a p K i ne r j a K e u a n g a n B a n k da r i specs i f i cash i l a i n se rt a d i ha r ap k a n a g a r da p a tm en a m b a h r e f e r e n s i t en t an g K i ne r j a K e u an g a n .
3. The results of this study will presumably be a reference for BRI and BTN banks to know the financial statements that occurred in the last three years, starting in 2018 until 2020.
4. The solution for the decline in financial performance that occurs in one year is to improve the performance of the company, paying attention to all aspects that occur in the financial risk itself.
5. Provide a handler on the declining ratio by making an assessment of the risk aspect of the company so that when the risk in a company occurs, there are handlers carried out by the company.
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